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f the provincial accounts officers * tint. fron? the central audit officers? That is, they will not give the necessary information to the Audit Officers of the Government of India and the Audit will therefore suffer ?—I do not thmk there is the least probability of that,
172 Are you in favour of the separation of the
balances between the Government of Bombay and
&e Government of India ?-It is a little difficult to
answer yes or no. I think the separation of the
balances must follow from the separation of the
accounts'and from a complete provincial autonomy
I think it is .bound to follow.	.
173. Can you not have a mere separation ot accounts without a separation of the balances ?—

174° Therefore I do not think you are quite right when you say that it must follow ?—It is the logical following up of the position. In the United Provinces, for T-nstance, they have already introduced the separation of the accounts ; but they are in a period of transition and the idea is that the separation of the balances will eventually follow.
 175.	Do  you favour it  as  a  necessary step in
provincial autonomy ?—I think it is desirable that
an autonomous province should be m charge 01 its
ways and means and you cannot have it unless you
have the whole of the balances at your disposal.

 176.	Khan Saheb Abdul Latif Haji Hajrat Khan :
Is it desirable to put a fresh tax like the tobacco tax
to make up the deficit in the Government of India's
budget ?—I tried to explain that the only way that
Bombay can benefit from any revision of the settle
ment is from surpluses of the total revenues of
India.   Those total surpluses must come from some
where, either from the natural growth or from other
taxation.   You cannot have your revision of the
settlement without the surpluses coming from some
where.
 177 Rao Saheb D. R. Patil: Bombay Presidency is taxed the highest when compared with other
Pri78nCSo you admit that on account of the Meston Settlement our Council has not made much progress in the nation-building departments ?—It is true to sav that we have not made so much progress as we would have made with a different settlement.
 179	Do you think that we have not made much
progress in the nation-building departments owing
to   this   settlement ?~We   have   made   a   certain
amount of progress,   but have not made so much
progress as I should like to have seen or as you would
like to have seen.
 180	Do you remember that Mr.  Turner made a
statement in the last Council that ou account of the
short purse of the Government of Bombay no more
grants could be given to the nation-building depart
ments ?—No;   I am not aware of any statement of
that sort having been made.	__
181,. Do you think that the Bombay Council is in a position to give more grants to the nation-building departments having regard to the short purse of the Bombay Government ?—I find it rather difficult to answer your question put in that way.
182. On account of the financial stringency of the Government of Bombay we cannot give additional grants to the nation-building departments unless the Meston Settlement is adjusted on a more satisfactory-footing ?—That is a fact.
 185.	Is it not a fact that the anticipations of the
Meston Committee in the matter of growth in respect
of the various heads of revenue have been completely
falsified by events ?—It is true, yes.
 186.	You ask only for half a sliare of the income-
tax from the Government of India.    You do not
want more ?—We do not think it is practicable to
ask for more.
 
Afternoon.
Mr. G. WILES,   C.I.E., I.C.S.-~~continued.
1. Rao  Saheb D.  JR.  Patil:   This  morning you
answered one of my questions to the effect that on
account  of  the   unsatisfactory  settlement  of  the
Meston Award the Bombay Council could not make
much progress.    I want, now to bring to your notice
the  following   statement,   which   is   contained   on
page  595  of   the  Memorandum   prepared by  the
Government of Bombay.*    At the end of the second
paragraph you will find that it says :  " The detailed
' figures of the growth of expenditure since 1910-11
' are discussed in Appendix A.    The detailed review
' there given shows  very  clearly, .how  Bombay's
' administration has been in most cases not only
' not progressing, but either remaining stagnant or
"" actually  retrogressing."    How do  you  reconcile
your previous statement with the statement I have
just read ?—I am afraid I do not see any disprepancy.
 2.	You do not see any discrepancy ?—No.    I said
we had not made such progress as we should have liked.
 3.	Here it is said Bombay's administration has
remained stagnant or is-actually retrogressing.   Do
you say there is no discrepancy ?—This is put more
.strongly than I should be prepared to put it myself.
I should like to c^t out the word " most."

 4.	So there is no discrepancy, according to you ?
It is only that stronger language has been used ?—Yes.
 5.	The Chairman:   I agree the point put is im
portant, but I think we may remember generally
• VoL VII.
 this. In this large book, Chapter 7 deals with ttu. Reserved and Transferred departments and the working of the system of government in those departments. It contains a number of facts and figures which seem to me to confirm what the witness has said; they show, generally speaking, that there has been an advance, but that does not at all contradict the other statement that it is a pity .the advance has not been more rapid, and that if it is to be more rapid then somehow or other money must be found. Is that the point ?—Yes. The difficulty has been cumulative. We started off the Reforms with large accumulated balances which assisted us a great deal, and it is only in the last two years that we have come, up against this problem where we are no
>,: That puts it very clearly. 6. Mr. Pr&nchand : You are in general agreement with the proposals contained in the Bombay Government's Memorandum, Part II, regarding finance ?— Yes, I am in general agreement with them. I am not responsible for the language, I may add.
8. In clause 22 on page 20* you observe: " The " aim of every financial settlement must be to ensure " adequate resources both, for the present and future " needs of the various Governments." Do you think that you have to-day anything Hfcg fflnia in the Government of Bombay ?—Certainly not,
* Vol. VII., ch. x.

